fri 72 | 
D36 i is 


hie RURAL ELECTRIFICATION ADMINISTRATION ° U. §. DEPARTMENT OF AGRICULTURE 
: eH 


ly | 


MATERIALS CONTROLS 


_ DEFENSE BULLETIN No. 17 


April 10, 1951 


MATERIALS POOLING ARRANGEMENT FOR REA ELECTRIFICATION 
BORROWERS DURING SECOND QUARTER OF 1951 


During the second quarter of 1951, REA electrification borrowers have been 
authorized to operate under a materials pooling arrangement, the principal 
general features of which are as follows: 


(1) All REA electrification borrowers together are regarded as one 
user of such materials as are placed under control of the Defense Electric 
; Power Administration. These are officially called "Program Materials." 
‘y) At present, the principal Program Materials are aluminum conductor end 
accessories and copper conductor. Steel is expected to be added to the 
list in the near future. 


(2) DEPA has allotted a block of Program Materials for the RRA 
electrification program out of the total amount of Program Materials made 
available for the entire electric utility industry. REA has the respon- 
sibility of reviewing and approving the plans of individual borrowers and 
allotting Program Materials among borrowers for approved use. Borrowers 
will not submit their second quarter construction plans to DEPA, as com- 
mercial utilities do. 


(3) Borrowers may apply DO (defense order) ratings during the second 
quarter for the purchase of Program Materials to be used, within specific 
limits, in construction approved by REA. ; 


The basic authorization for this arrangement is contained in NPA Order M=50, 
effective April 1, 1951, which provides a second quarter materials program 
for the entire electric utility industry. The features of particuler appli- 
cation to the REA program are set forth in authorizations from the Secretary 
of the Interior to the Secretary of Agriculture. The REA pooling arrange- 
ment was developed in recognition of the fact that most of the RRA borrowers, 
unlike commercial utilities, are small and comparatively new and are in the 
process of developing their systems. It will enable the borrowers to adjust 
their use of critical materials to conform to the requirements of the defense 

») program and at the same time permit the borrowers to carry on their essential 

= defense-supporting activities in connection with food production and manpower 

savings in rural areas. 


Because of delays in the issuance of NPA Order M-50, it has 
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been necessary to give borrowers partial information in separate letters in 
order to prevent construction stoppage in April. This Defense Bulletin co- 
tains full information, including the substance of the earlier letters and 
certain information not available previously. All borrowers are urged to 
give close and prompt attention to the information below in view of its in- 
portance to their operations during the next three months. 


HIRSH 
I. REA Pooling Arrangement for Program Materials. 


II. Use of DO-97 Rating for Non-Progrem Materials for MRO and Minor 
Capitel Additions. 


IIt. NPA Order M-5 Scheduling DO-Rated Orders for Aluminum Conductor. 


Iv. NPA Order M-11 Scheduling DO-Rated Orders for Copper Conductor. 


V. NPA Order M-44 Heavy Power Equipment. 


I. REA POOLING ARRANGEMENT FOR PROGRAM MATERIALS 


A. Definitions 


For purposes of materials control, REA is required to adhere 
to certain definitions adopted by DEPA and NPA. These defini- 
tions are as follows: ; 


(1) “Program Materials" means only those materials which are 
covered by NPA Order M-50 and the REA pooling arrangement, 
At present such materials include: 


(a) Aluminum conductor which means any wire, cable, or 
bus bar which contains aluninun. 


(>) Aluminum conductor accessories which means any 
accessories containing aluminum or steel, such as 
clamps, twisting sleeves, and armor rods, which are 
used for the installation of aluminum conductor. 


(c) Copper conductor which means bare wire, insulated 
wire and cable whatever the outer protective cover-~ 
ings may be, and uninsulated wire and cable, where 
the conductors are made from copper, copper-base 
alloy, or copper clad steel containing over 20 percent 
copper by weight. 


(a) Brass mill products which means sheet, including 

strip and plate; rod, including bars and extruded 
shapes; wire; or tube, including pipe, made from 
copper or copper-base alloy. 


~. 
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(2) 


(e) Foundry products which means cast copper and 

copper-base alloy shapes or forms suitable for 
ultimate use without remelting, rolling, drawing, 
extruding, or forging. 


"Plant addition” means the construction or installation 
of new facilities or the replacement of existing 
facilities with facilities of greater capacity. Single 
plant additions may not be combined or sub-divided for 
purposes of affecting their classification as "ma jor 
plant additions" as defined herein. To assist in 
determining whether particular construction constitutes 
one, or more than one, plant addition, it shall be con- 
sidered that a single plant addition consists of: 


(a) Any construction of related facilities, excluding 


maintenance and repeir work, which is completed 
during a continuous period of construction, not 
interrupted. by periods of time such es months or 
years, except where such interruption is caused 
by uncontrollable forces, such as adverse weather 
conditions; and 


(ob) In the case. of line construction, a single con- 
tinuous integrated system of lines, with necessary 
connected substations. (Thus, several sections of 
line emanating from different points on a bor- 
rower's system would be several plant additions, 
not one plant addition. ) 


"Major plant addition" means’ any plant addition con- 
structed by an electric utility which involves one 
or more of the following: 


(a) Line construction designed for operation at 
more than. 15 kv where the plant addition 
requires more than 10,000 pounds gross weight 
of conductor, or 


(b) Line construction designed for operation at 15 kv 
or less where the plant addition has a net 
material cost exceeding $50,000, or 


(c) Non-line construction, including but not limited 
to construction of or additions to generating 
plant or sub-stations, where the plant additicn 
has, a net material cost over $50,000. 


(Materials for borrowers' headquarters buildings 
are not included in this materials control ar- 
rangement. Defense Bulletin 9, dated February 2, 
1951, applies to such buildings. 
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(4) "Minor requirements" means electric utility require- { } 
ments of program materials for all purposes (including 
MRO) except use in major plant additions. Note that 
this distinction between mejor plant addition and 
minor. requirements is new and unfamiliar in the REA 
program. Many borrowers will find that rather sub- 
stantial construction will fell into the category of 
"Minor Requirements," The distinction is extremely 
important in the materials control arrangement and 
should be carefully studied. It should be especially 
hotead that the word "project" as customarily used in 
the REA program has no meaning for purposes of materials 
control. ; 


(5) “Gross weight of conductor" means, in the case of 
overhead lines, the weight of conductor as installed, 
including steel content in the case of conductor con- 

-taining steel, without deduction for material salvaged; 
end in the case of underground lines the copper and 
aluminum content only, without deduction for material 
salvaged. Note that the principal use of this definition 
is in connection with (3) (a) above. For most other 
purposes, including the important one of applying DO 
ratings, aluminum content and copper content in con- 
ductor are used. It is important that the distinction 
between gross weight and content be kept in mind and : € 
that correct figures be used, as applicable. References 
for converting conductor to aluminum content and copper 
‘content ere contained in Tables 1 and 2 attached to 

this Bulletin. 


(6)' "Net material cost" means the cost of ell material 
incorporated in plant, less the cost of ell material 
removed from plant, priced in accordance with the 
borrower's regular accounting practice. 


(7) Maintenance, repair and operating supplies (herein- 
after collectively referred to as "MRO") have the 
following meanings: 


(a) “Maintenance” meens the minimum upkeep necessary 
to continue any plant, facility, or equipment in 
sound working condition, and "repair" means the 
restoration of any plant, facility, or equipment 
to sound working condition when it has been 
rendered unsafe or unfit for service by wear and 
tear, damage, failure of parts, or the like. 
Neither "maintenance" nor "repair" includes the 
improvement of any plant, facility, or equip- 
ment by replacing material which is in sound 
working condition with material of a new or " 
different kind, quality, or design. Re: 
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B. 


(ob) "Operating supplies" meons material, other than 
fuel which is used or consumed in the course of 
on electric power system's operations, except 
in maintenance, repair, and plant additions. 
Fuel is considered to be any fuel, such as coal, 
oil, or gas used to operate Diesel engines or 
used under the boilers for producing steam to 
operate the turbines. Purchased power would 
come under the same class. Other fuels such 
as gasoline used in operating trucks or other 
equipment mny be considered as operating supplies. 


Major Plant Additions 


(1) 


Use of Program Materials for mijor plant additions 
during April 1951. 


All borrowers which sre shown by our records to 

have mijor plant additions scheduled for construction 
in the second quarter of 1951 have received informa- 
tion regarding forms DPA-2, DPA-3 and DEPA-3-S with 
the regionnl engineers’ letter of March LG Aloo 

or from the Power Division. For such borrowers, 

REA suthorization to use Program Materials during 

the second quarter for the major plant additions 
described in those forms was given in the REA letter 
of March 28, 1951, and such authorization is hereby 
confirmed. Any borrower having major plant additions 
scheduled during the second quarter for which the 
above forms have not been sent to REA should submit 
them at once. | 


Borrowors muy proceed with force account and con- 
tract construction of such approved major plent 
edditions during April 1951 in eccordance with 
their reguler schedules. 


Use of Progrem Materinls for major plant additions 
during May end June 1951. 


The amount of Program Materiels which many be 
used for major plant additions during May and 
June 1951 is subject to authorization by REA. 
Such cuthorizetion will be given efter receipt 
from all borrowers of necessary information as 
to actunl and estimated use under the pooling 
arroengement. This information was requested 
in the REA letter of Merch 30, subject: "DO-48 
Ratings for Copper and Aluminum Conductor," 
and authorizations for use nfter April will 
reach all borrowers soon. 


6-Defense Bulletin No. 17 


- Borrowers must keep careful records of the Progren 


Materiele used in such construction snd will be 
nsked to furnish such information on forms to be 
supplied by REA from tine to tine. 


OT Minor Requirements 


(1) 


(2) 


Use of Progrem Materials for minor plant additions and 
MRO during April 1951. 


Borrowers were esuthorized in the REA letter of 
Merch 28, 1951, to. proceed with construction of 
rinor requirenents during April 1951 in accordance 


with their reguler schedules. That euthorization 


is hereby confirmed. 


Use of Program Matericls for ninor requirements 
during Moy and June 1951. 


‘Borrowers have been asked to submit to REA on 


s form supplied in the REA letter of Merch 30 
estimates of their minor requirements of Progrem 
Materiels for Mey dnd June 1951. As soon as 
necessary information hes been received from all 
borrowers, REA will advise borrowers 2S to their 
permitted use for rainor requirements during May 
and June 1951 of P ogram Materials received 
during the second quarter. Progrom Materials 
which were on hand as of March 31, 1951, ney 

be used for minor requirements without Limitation. 
Borrowers must elso keep careful records of the 
Program Materisls used in minor requirements to 
be furnished REA on forms supplied from tine to 
time. “ 


ae 
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DO Ratings ; 


nuA borrowers have been authorized to use, subject to 234 
approval, DO-48 ratin,s for purchascs of Procram Jaterials 
during the second quarter of 1951, 


Orders for aluminun conductor and accessorics for delivery 


‘in the second cuarter of L551 which were outstandin, on 
eee Hy 2 10ST, sust bo given a DO rating oF oon noolladu oom 
by April 15, Orders for coppe r conductor for delivery in the 
Py econd quarter wai ch were Gua ending Gn April as TST Gite. 


ee eae ee I ects pe asec h nelson) cote anos baw, stig sole ney) Ah eae gape 


be given a JO ravings or cancelled rey ey Le 


— see SER ee ne ee eee ee 


iia borrowers and a electric utilities may not place any 
erder without a DO z so sat “for any Pr erom vatcrials scheduled 


for delivery in the eaten Snercor of TIST, 
wach borrower was autho y-Che REA lecter of Lerch 

Vol, to apply the DO-4S5 retine imnediately to orders for 
program materials in en emomnt not exceeding its estimated 
uss of program materials for izajor plant additions scheduled 
in April 1951 -- provided the conductor so ordered is for 
delivery during the second guartor of 1951, ‘Yhot avthoriza- 
tion is hereby confirmed, If a borrowcr does not have use of 
projram materials schedulcd in April for major plant additions 
but conte hee such usc in :oy or: June, the borrover may 
apply D046 ratings immédietoly to orders up to its estimated 

a 


uso: of - progrem ae ee for a psriod of 350 days -= arein 
provided the program ixterials so ordered are for delivery 
during tho socond quer 


. 


In addition to the c:.cunts avcorizod by the precoding 
pararzraph iA wili shortly advise cach borrower having mejor 
plant additions of the aacumts of program motorials to which 
the D0-48 rating mey Pe applicd on orders for dolivery during 
the second quartor, This will be done as soon as the informa- 
tion reguésted in thee uA letter of larch: 50 is roceived arn 
tabulated, so that the total neods of the prozram can bo 
compared with the amount of program mcterials made aveilable 


G (2) Uae e 


Each borrower was authorized by tho REA lott of Lio 
1951, to epply tho 0-48 (Iinor) retin; as ook to ordors 
of vrogram moatcricls in en amount not eicondane 405 estimated 
uso of program m-turials for minor roquiroments schoduled' in 
April -= SIGS Us tho conductor so ordered is for delivery 
during tho socond cuertor of 1951, That. authorizotion is 


horob aan 


In addition to tho anounss authorized by tho procoding para- 
graph, Aus. will shortly adviso vach borrowar of the amount of 
program matorials to which tho D0-48 (Iinor) rating uny be 
applicd to eage rs for dolivery during tho second quarter of 
1951, THis. also will bo,dono os soon as tho as eee 


“fe + ae 1A ES 
stcd in cane aus los 
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In applying the D0=48 reting to vrorram metvurials in approved 
amounts for nejor plent additions, the following proccdure 


should be uscds 


(1) Borrowers shall place on tho orders or contraces tho 
following cortificotion: 


'Qn48, Cortifiod under NPA Order ti-50," 


ned 


Name of Borrowor 


eee 


er st a ee ae en a ae 


by (Sisnature of Lenager or ‘othor 
euthorizcd person) 


- 


If the mtcrials are for minor requiroments, tho cortification 
should read as follows: 


"No-48 (Minor). Certified under NPA Order 1-50," 


oe eae = lg space RR AG NOE A AIRCON ORLA | ESI | SOIR LRTI 


Nome of Borrower 


by ee: 


(Signaturo of Lenager or othe 
authorized purson) 


ee ee 


Tho signeture mast be oither by hand or in the form of a 
rubber stamp or othor facsimile roproduction’ of « handwritten 
signeture. If a facsimile signature is uscd, the individual 
who uses it must bo duly authorized in writing © 
for this purposo by the person wiose signature 
written record of tho authorization must bo kop 


Oo usd it 
t isjeandse 


Tt it is not practicable to pleco suca cortification on the 
order or contrecs, it may he placed on a soparate pioce of 
napor attached thereto, or clearly idontifying, it. 


(2) If the DO rating is placed by telogren, tho cortification 
quoted above inst bo scot out in full in the tolcgram. 
It is sufficiont if the file copy of the tologram is 
signed in the manncr indicotod above. 


(3) Whore shipmont is required within sovon deys, tho 
substance of tho cortification may bo stated verbally 
or by telcphonc, In such caso, howsver, the following 
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>) rulos must bo complisd with: 


(a2). The person making tho stasemont for tho buyor 
mist. be a person duly authorized to make tho 


cortbification. 

(b) Both tho buyer and the seller must prompt ly 
meke a written record of the fact that the 
certification was given orally end tho rocord 


must bo signed by tho buycr in the same way as 
n cortificetion. 


(c) “ritton confirmation shovld be sont to tho 
soller by borrowers placing DC ratings. 


LORE 


Vv) 
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(4) Borrowers need not apnoly the DO rating to Program @ 
Materials furnished by contractors unless the ° 
contractors recuire the DO ratings in order to obdtain 
Program Maverials for the borrowers! projects. 


me 


(5) Suppliers and contractors may extend to their suppliers 
the DO rating given them by borrowers by making a 
signed certification in a manner similar to that 
described above 


(5) Each serson participating in any transaction involving 
use .¢ of I of DO ra’ ratings must retain, for at least 2 years, 
Pecoras of receipts, deliveries, inventories and use 
inisuliicient. iidetail to permit an audit waich wii 

show comniuance vith the anpiicable resulationse 


Inventories 


Under the terms of NPA Order M-50, "Inventory of Program 
Materials" means all new or suteeees Program Materials in 

the possession of the borrower, unless physically incorporated 
in plant, without regard to its accounting classification, 
excluding, however: 


(1) Program iiaterials s-ecifically set aside on April 1, 19 
for use in tine of emergency, and replacement thereof, 
and 

Program Materials set aside for use in any Major Plant 
Adcition, Program ['aterials set aside for Major Plant 
Additions asproved by WEA, thus, are not included in 
inventory and are not subject to inventory restrictions 
under NPA Order 1-50, Uowever, Program iiaterials set 
aside for use in any Major Plant Addition which will 
not be used in any such iiajor Plant Addition must be 
eeeiaa in the inventory. 


ot; 
nw 
eer 


Program Materials for Minor Requirements are subject to 
the inventory restrictions of NPA Order M-50 and, all REA 
ous considered together as a single user, must 
comply with such inventory restrictions. while the 
inventory »rovisions of NPA Order-ti-50 will be applied to 
REA borrowers, considered collectively, it will be 
necessary to develop rules for the guidance of borrowers 
on an individual basis, As soon as possible after 

receipt and tabulation of the inform tion requested in 

the REA letters of fiarch 30, 1951, end April 6, 1951, . 
cach borrower will be informed asto its permissible in- 
dividual inventory of Program ilaterials for Minor Require— 
mcntSe In the meantime, no borrower may order Program 
Materials me after rceeipt of such Program ilaterials, e@ 
individuel inventory would be in excess of 25% of the 
gross Reise of such Program ilatcrials used by such 
borrower for its liinor Requirements durine the year 1950. 


» 
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Ile 


lite 


Fy Penaltics 


Persons violating the regulations governing the materials 
contro] arreneancnt are subject to fine or i :risoment 
or both, In addition, violators may de denied further 
priorities assistance, 


USE OF DO-97 RATING FOR NON-PROGRAM MATERIALS FOR } MRO AND 


ALOR CAPITAL ADDITIONS 


NPA Order M-50 modifics NPA Regulation Noe 4, described in 
Defense Bullctin No. 12 and 15, by excluding from the Bea se 
to which the DO-°7 rating may be applicd tae following 


(L) Program naterials, as defined in Order 1506 


(2) Heavy power equipment, covered by NPA Order ‘M-44, and 
referred to at a latcr point in this Bullcting 


(3) Any other item costing more than 510,000. 


Regulation 4 still applies to the use of DO-~97 to purchase non~ 
progran materials for MRO and minor capital additions, The 
materials and cquipment cnumcrated in (1) , (2) and (3) above 
should be cxcluded from the gquartcrly MRO quota computed for 
purposes of applying the DO-97 rating under NPA Regulation de 


SCHEDULING RATED ORDERS FOR ALU TLNUE UN DE tR NPA ORDER li-—de 
The following provisions of NPA Order M-5 (which applies to 
producers end fabricators of alwninum conductor, among other 
things) are of interest to borrowers using DO0—ratings pursuant 
to the NPA Orders refcrred to aboves 


A rated order for the aluminum forms and products (including 
conductor), set out in NPA Order M-5, must specify shipment 

on a particular date or during 4 particular 1: month, uiew kote ap & pik als) 
casc may be carlicr than requircd by the person placing the 
order, The producer of aiuminun, if he accepts the ordcry 
must schedule it for shipment within the requested month as 
close to the recucsted shipment date as is practicable 
considering the nced for maximum productions 


Manufacturcrs of aluminum conductor are not required to accept 
a rated order which is reccived loss than 60 days orior to the 
first day of the month in which shipment is Be unless 
specifically directed to accept the order by the Nati onal 
Production Authority. Of coursc, the oe cturer may accept 
such an order, if it wishese 
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TV~ SCHEDULING SATED C20. cy POR CCP Ran UO TPA OxDaR Tell. 
aes Le ne ee er a en 


Tho following provisions of NPA order Mell (which applics to 
producers ond fabricators of copper conductor, aizong other things ) 
aro of intorost to borrowers using DO-ratings pursuant to the NPA 
Orders reforred to above. 


A reted ordor for tho Kena or eerie and pROsustS: (including ‘con- 
duetor), sot out in MPA Créer Im11, must spocify shipment on a 
particulsr date or during a prrticular : month, which in no case 
may so carlicr then required by sho person placing tho order. 
Tho producer, if ho accepts the order, must schedule it for 
shipment within tho requested month as close to the roquired 
shipment date as is ar See considering the novd for maximum 
production. Producsrs end fabricetors of copper conductor are 
nos rocuired so acecpt a reted order wiich is reecived less than 
45 days prior to tho first dey of the month in which shipmont is 
roquestcd, unloss specifically directed to accept tho order by the 
Hational Production Authority, olthough tho supplicr mey acccpt 
such on ordor, if it wishes, 


Ve. NPAC COND RCL CVER PRODUCTION AND DELIVaRY OF HEAVY POwsR BQUIPESNT 


ee ee 


— ae 


ca a me ee Se Tne ee iy pes ey es ES, 


ATT tA ADOT SS fe 
’ Loh < 
Rea dig frp are gh atm a a arg eb W445, 


ene ee ee a ee res 


NPA Ordor 1-44 met 1S manufacturers of heavy power cquipment to & 
filo ronthly reports commencing izrch 15, 1951, showing orders on 
hand and production end delivery P noeniie for such cquipment. 

Hoavy power oquivment for purposes of the NPA Crder includes 

urbines, ongines, gonurators, boilers, coal pulverizors, trans- 
formers ovur?o00 LWA for operation sbove 15 iV, circuit breakors 

end switchgeoare 


Order lie44 provides thet with respegt to tho production and 
dolivery of such power equipment commencing iarch 16, DOD. ae 


MAY s H 


"(o) Direct tho roturn or cencellation of any order on tho 
books of a manufacturer; 


(b) Dircet- chenges in the production or dolivory 
£ 


© 
schoduLus of a manufacturer, requiring him to fill 
orders in such soquence as it may determine: 

f \ s abe 5 a er Ta a ow fa} r mo Poaat re) “- 

(ce) Allocate orders placed with any monuicacturer vO 
another menufacturcr or manufacturers: 


(1) Take such osher action as it deens eget 
concerning the placinz of ordors for power 
cauipment or parts thereof or concorning tho 


production or dolivery of power oquipment or © : € 


is a AN 
parcs +t} VELICO Die 


coos 
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hile the provisions of Order 144 aro dirsctod sonorally to tho 
monufactureor of heavy powor oouipient rather then borrowors, 
borrowers participating in any transaction covered by the pro- 
visions of Ordor 144 aro recuirod to retfiin in thoir” possession 
for at lonst 2 yoars, rocords of recoipts, dolivcrics, 
invontorics and uso, in sufficient dotail to permit an audit 
which will show thot the provisions of Ordor 144 hevo boon mot, 
Orders from a single customer for such power oquipmént, or parts 
thorcof, heving cn aggrogete fabricated valuo of 75,000 or loss, 
are oo from tho provisions of tho Ordor M44, 


Borrowers having any questions concerning tho application of 
NPA Order i144 should communiccte with Rif. 


op Le fs p/ ee rh; Se¢ / 


Administrator 


TABLE | 
CONVERSION TABLE FOR DETERMINING 


ALUMINUM CONTENT IN CONDUCTOR 


pote eo Se ee ee 


WIRE SIZE WEIGHT FACTOR 
ESSA CSR Saaremaa tees Vs 4-6/1 POUNDS xX ORG] = ALUMINUM CONTENT 
7a, ANCHO re a ee ge 4-7/1 POUNDS X 0.578 = ALUMINUM CONTENT 
Soe AGSR Cae mrasee: ane wis 2-6/1 POUNDS x Omov7 = ALUMINUM CONTENT 
1 MNoe HACSIRY 8 oS EN wie ke 2-7/1 POUNDS x O78 = ALUMINUM CONTENT 
SACS Rats ee cum, sd sy rte 1-6/1 POUNDS X 0.677 = ALUMINUM CONTENT 
GrepACS Rison ean tt tn os | smokers 1/0-6/1 POUNDS xX 0.677 = ALUMINUM CONTENT 
Tse NGAI ad * thee! Stake ho” Sues: 2/0-6/1 POUNDS X Olmoi7 a7, = ALUMINUM CONTENT 
SeneACS ER. ct mann pete atone 3/0-6/1 POUNDS x 0.677 = ALUMINUM CONTENT 
SMAGSIRe a Seabee ao el 4/0-6/1 POUNDS xX 02677 = ALUMINUM CONTENT 
WO. UNOS 5 2 ow 6 BG SO GEO Ay/ POUNDS x Ong7-30 = ALUMINUM CONTENT 
Li eeACSRe ane cated se en 206 BOO N26 /.7 POUNDS X 0.685 = ALUMINUM CONTENT 
2 eeNCS Riel er ee COO), O00 22 6/7 POUNDS xX 0.685 = ALUMINUM CONTENT 
(3 eACS Rigi aes eure 23.56.4010 '2'67 7, POUNDS x 0.686 = ALUMINUM CONTENT 
Aner ACGRUGh eer net eS. 36), 400 30/77 POUNDS X 0.605 = ALUMINUM CONTENT 
15. COVERED ALUMINUM . . 4 POUNDS X DAG 2 = ALUMINUM CONTENT 
16. COVERED ALUMINUM . . 2 POUNDS X 0.68 = ALUMINUM CONTENT 
TABLE || 


CONVERSION TABLE FOR DETERMINING 


COPPER CONTENT IN CONDUCTOR 


WIRE SIZE WEIGHT FACTOR 
feeeBARE COPPER games cei ue). ALL POUNDS xX 1.00 = COPPER CONTENT 
Zia CWCe wpometigig ts fie ss. 6A POUNDS X 0.78 = COPPER CONTENT 
oie. ale pele 25 ee aeanare SPS 8A POUNDS xX 0.67 = COPPER CONTENT, 
4 CNG in ee oe ome CARGER: OES POUNDS x 0.90 = COPPER CONTENT 
Se 6 Wah, ay Orme Or C 6 POUNDS x ORnzal =) COPPER SCON TENT 
6. WP geo ee vee ae ee 8 s POUNDS xX 0.67 =) COPPER CONTENT 
7. AMERDUCTOR .... . 4 POUNDS X 0.69 = COPPER CONTENT 
8. AMERDUCTOR ... . - 6 POUNDS xX 0.71 = COPPER CONTENT 
9. AMERDUCTOR .... - 8X POUNDS xX 0.61 = COPPER CONTENT 
a Om GOPPERWELD cet acmnc is 3 NO; 12 POUNDS xX 0.46 =) COPPER GONTENT 
HiME ER LOOPS hoa) s 2 USE 205 POUNDS PER 1.000 FEET 
Come MEIER wLOOP:S me. © el) 3) 6 4 USE 129 POUNDS PER 1,000 FEET 


See MEMERMLOOPRS si. 0): 6 USEeSim POUNDS EERe 1, OOO s REED 
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DEFENSE BULLETIN No. 18 


April 25, 1951 


LIMITATION ON USE OF DO-97 RATING UNDER NPA REGULATION 4, 
AMENDMENT EFFECTIVE APRIL 16, 1951. 


NPA Regulation 4, which authorizes the use of DO-97 ratings for materials 

for maintenance, repair and operating supplies (MRO) and minor capital 

additions, as set forth in Defense Bulletins No. 12, dated March 9, 1951, 

and No. 15, dated March 20, 1951, has been amended effective April 16, 1951. 

The amendment, which limits the materials to which a DO-97 rating may be 

applied, is an interim action and it is anticipated that additional limi- 
©) tations will be placed on the application of the DO-97 rating. 


Of particular interest to REA borrowers are the following: 


1. The DO-97 rating may not be applied or extended to obtain any 
of the materials listed in Table I, attached hereto. 


2. Even though the materials listed in Table I are not acquired 
by use of the DO-97 rating, expenditures for all such materials 
for MRO may be included in computing the MRO quota and such 
expenditures must be charged against the MRO quote. 


3. All DO-97 ratings applied or extended under any contract or 
purchase order for materials listed in Table I are cancelled and 
no longer have any effect, even though applied or extended before 
April 16, 1951, the effective date of the amendment. 


4, In addition to the foregoing limitations on the use of the DO-97 
rating, Borrowers are reminded that the DO-97 rating under 
Regulation 4 may not be used for Program Materials (at present, 
aluminum conductor and accessories and copper conductor) under 
NPA order M-50, since DO-48 ratings are applied to such Program 
Materials as explained in Section II of Defense Bulletin No. 17, 
dated April 10, 1951. 


a Vaete Plileekand 


Administrator 


TABLE I 


Materials to which a DO-97 rating may not be applied or extended under 
NPA Reg. 4: 


1. All basic, orgenic or inorganic chemicals, their intermediates and 
derivatives other than compounded end-products not customarily sold as 
chemicals. 

2. Nylon fibers and yarns. 

3. Packaging materials and conteiners., 

4, Paint, lacquer, and varnish. 

5- Paper and paper products. 

6. Paperboard and paperboard products. 

7.» Photographic film. 


8. Rails, tie plates, track spikes, splice bare, rail joints, frogs, 
and switches. 


9. Rubber tires and tubes. 

In addition, a D0-97 rating may not be applied to items appearing in 
List A of NPA Order M-47, as the same may be amended from time to time. Of 
particular interest to borrowers are the following items if they are made 
in whole or in part from iron and steel products or contein parts made wholly 
or partly from iron and steel products. (Joining hardware is not considered 
“parts" within the meaning of this list.) 

&. Office, business and store furniture, fixtures end appliances. 

be Office, business and store partitions, shelving, lockers and fixtures. 


Cc. Passenger automobiles and station wagons. 
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June 20, 1951 


NPA Regulation 4} which authorized the use of the DO-97 rating to obtain 
materials for maintenance, repair and operating supplies (MRO) and minor 
capital additions (additions having a net material cost not exceeding $750) 
has been amended, effective May 22, 1951. This Defense Bulletin sets out 
the effect of the amendment and supplements Defense Bulletins Nos. 12, 15, 
17 and 18, which discussed provisions of the Regulation. 


Note: Rezulation 4 and DO-97 ratings are not applicable to "Program Materials” 
aluminum, copper and steel) to which borrowers may a DO- ratings under 

NPA Order M-50. 
Of particular interest to borrowers are the following provisions of Regulation 4: 


1. The standard quarterly MRO quota has been increased from 100% of MRO ex- 
penditures during the base period to 120% of such expenditures. 


2. Use or the DO-97 rating for minor capital additions has been limited so 
that the rating may not be applied to materials for such additions which in 
the aggregate exceed 10% of a borrower's quota for a quarter, or $750, which- 
ever is greater. Formerly there was no monetary limit apart from the MRO 
quota, on the use of the DO-97 rating fer minor capital additions so long as 
each addition did not exceed $750. 


3. If a borrower does not apply the DO-97 rating for more than 20% of its 
quarterly MRO quota, it may place unlimited amounts of unrated orders, subject 
only to inventory limitations in paragraph 4, below. If a borrower applies 

the D0-97 rating for more than 20% of its quarterly MRO quota, its expenditures 
for new materials are subject to its quarterly MRO quota. 


4, Borrowers may not apply the DO-97 rating to orders for operating supplies 
(does not cover maintenance and repair supplies and materials for minor 
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capital additions), if delivery of such material will cause the inventory 
of operating supplies to exceed normal requirements for the succeeding 60 


days. 


these limitations mst be promptly canceled, reduced or deferred. 


The following questions have been raised as to the use of DO-97 for replacing 


wor out equipment: 


Q. May the DO-97 rating be applied to purchases of replacement equipment? 


A. 


Qe 


A. 


Q. 


A. 


Yes. NPA Regulation 4 as modified by NPA Order M-50 for the utility 
industry defines “maintenance” as the continuation of any plant, 
facility, or equipment in sound working condition, and it defines 
“repair” as the restoration of any plant, facility, or equipment to 
sound working condition when it has been rendered unsafe or unfit for 
service by wear and tear, damage, failure of parts, or the like. 
"Maintenance" and "repair" include the replacement of any equipment 
regardless of its accounting classification, but neither "maintenance" 
nor "repair" includes the improvement of any plant, facility or equip- 
ment or the replacement of material which is in sound worlcing condition 
with material of a better kind, quality, design or greater capacity. 


Thus, replacement of a worn out transformer with one of the same type 
and capacity is considered to be maintenance and repair and the DO-97 
rating may be applied subject to the MRO quota limitations. 


May such equipment replacements include office machines or line trucks? 
Yes, assuming they are replacements and not improvements. (If they do 
not replace worn out equipment, they would be treated as minor capital 
additions, and would be subject to the various dollar limitations re- 
ferred to above.) 


May expenditures during the base period for replacement of equipment be 
included in the computation of the MRO quota? 


Yes, such expenditure may be included in computing the expenditures for 
MRO during the base period. 
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Outstanding DO-97 rated orders which would cause inventory to exceed 
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_ DEFENSE BULLETIN No. A 


STEEL BECOMES PROGRAM MATERTAL 
UNDER NPA ORDER M-50 


The REA materials pooling arrangement described in Defense Bulletin No. 17 
will operate during the third quarter of 1951 in substantially the same 
manner as during the second quarter, except that certain forms of steel 
have been added to the list of Program Materials. 


Carbon and alloy steel were made Program Materials for purposes of the 
electric utility industry materials program by an amendment to NPA Order M-50 
dated June 5, 1951. From the standpoint of the REA borrowers » these materials 

9 include principally guy strand, overhead static wire and structural steel and 
reinforcing bar and rod for use in substations and generating plants (but not 
in headquarters buildings). The definition does not cover steel in manu- 
factured items such as line hardware, transformers and similar items. 


Borrowers will be authorized by REA to apply the DO-48 rating to certain 
amounts of such steel in the same manner as for aluminum and copper. 
Authorizations for the third quarter for all Program Materials are being 
issued on REA form ADM-116A, the initial mailing of which was made early 
in June. 


The amended order M-50 requires that after June 20, 1951, all outstanding 
orders for steel products defined as Program Materials mst be rated, 
canceled or re-scheduled. All new orders placed after that date mst be 
rated. 


hogs Mag pak 
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